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Issues to be Covered In this Presentation;

1. What are the major policy challenges for the
Zambian CAADP / agricultural section of SNDP?

2. Trends In maize area, yield, and production

3. 8AAOI OO A@bl AET EI C OEA
production in 2011 compared to earlier years

4.1 AEEAOCAT AT OO 1T &£ : Al AEAGQ
2010 and 2011

5. Challenges/problems to be addressed

6. Policy options for consideration
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What are the Policy Challenges for
- Al AEAGO #! ! $

1. How canag. policy provide broad-basedbenefits
to rural farm households, in order to:
1. Meaningfully reduce rural poverty
2. Improve nutritional status
3. Raise incomes

2. How to ensure tolerable food prices for urban and
rural consumers?

3. How to achieve objectives 1 and 2 in a financially
sustainable way?







metric tonnes production

Trendsiin\Maize RProductiomand Nuarber of
Small/MediumssScaleakarpHaouseholds

3200000 1400000

2800000 - - 1300000 S
c
2400000 - - 1200000 %
o
2000000 - - 1100000 5
maize production §
1600000 - (75% growth) - 1000000 =
C
wn
1200000 - - 900000 2
o
3

800000 A - 800000

400000 /700000

| | | | | | | | | |
OO0 01 02 03 04 05 06 O/ 08 09 10 11



metric tonnes production
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2010/11 Maize Production compared
average over 2006/62008/09

Production Area Yield Increasen
growth dueto expansion expansion ratio of area

harvested to
planted




2010/11 Maize Production compared
average over 2006/62008/09

Production Area Yield Increasen
growth dueto expansion expansion ratio of area

harvested to
planted

35% 37% 28%



Factorssaceounting for yield expansion

Yield % Increase
(kggha)

Yield(2006-8 mean values for weather, fertilize

hybrid seed use) 1,993
changing hybrid seed use from 20860 2011
levels 2,031 2%
changing fertilizer from 2008 to 2011 levels

2,244 13%
changing weather from 2068 to 2011 levels

2,397 20%

Using 2011 values for weather, fertilizer hybric
seed use, and othdactors 2,684 37%



+ NAFOGA2Y AY FFENXYSNEQ STTA
Agroecological Zone lla, Zambia

Percent of farms

0 5 10 15 20 25 30 35
Marginal product (kgs / kg nitrogen)

Note: Zone lla is a relatively high-potential zone suitable for intensive maize production



Importancecofssoibpkhinimproving dhe
productivity of ffertilizer.use

Soil pH 3.1-4.3 4.4-5.4 2.5-7.1

Kgs maize per

kg basal 0 . >1
application
% of sample 49% 49% 2%

Source: Burke, forthcoming
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Achievements

. Zambian smalmedium farm sector has
proven its capacity to respond to incentives

. S/M farm sector produces 33% more maize
per household in 2010/11 than in 2000/01

. More liquidity / funds circulating in rural
areas due to FRA and FISP

. Slightly greater % of farmers are producing a
surplus and becoming seroommercialized






ChallengesdodeAdaressed

1.Hamna FYR uwnmm KI @S dz
difficulties with exporting its surplus
A Longdistance transport capacity constraints
A2Keé OFyQi %w! NBALRYRK
2.0 £ SlFada pmr: -sake fatmery 0
cannot become surplus producers, even with
massive FRA and FISP support



Disparities within smallholder agriculture,
Zambia- 2008

30,150
(2%0)

467,320 | 1.9 257 172 252 1,272
(30%)

1,010,014 1.1 | 129 0 57 756
(67%)

Source: CSO Supplemental surveys, 2008



Disparities within smallholder agriculture,
Zambiaz 2010/11

78,384
(5.2%)

499,530 | 3.4 | 2.0 1.3 1.7
(33.2%)

927,971 | 2.2 1.2 0 0.2
(61.6%)

Source: CSOrop Forecast Survey, 2011



ChaltengesdodbeAdcressed

3. Not clear whether rural poverty and
malnutrition are declining

4. Maizecentric policies are shifting production
away from other crops



Netvalue ofagricultural production per farm household (constant
prices)q after accounting for 30% growth in number of farm
households between 2000/01 and 2010/11
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“Maize & Other orops

SourceMACO/CSO Crop Forecast Surveys, 200200D/11



A Othercrops are sorghum, millet, groundnuts,
mixed beans, sweet potatoes, cassava, and
cotton.

A Cropsand fertilizer are valued at real 2010
prices (nominal prices in each year adjusted
by the 2010 CP!

AYSSLI AY YAYR O0KIF O %I
has grown between 2000 and 2010 by roughly
45%



VI.
Proposalsdor consiaderation
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Alternative proposals for dealing with
future bumper crop seasons:

1. FRA purchase price to be set with reference to productior
and cost of production estimates

I MACO/CSO are now institutionalizing the capacity to do this
on annual basis
2. Set min and max quantities for FRA purchase each year,
based on demand and buffer stock requirements

3. Creating a more predictabkellesbasedsystem:
Announce both FRA purchase and sale prices in advance
set clear rules for when trade bans will be imposed

4. Lease old NAMBOARD silos to private sector for
rehabilitation; 810 year leases required to break even

5. Enter into storage contracts early with private sector
(bunkers can be put up quickly)




Alternative proposals for dealing with
future bumper crop seasons:

6. Study why the road transport capacity for
grain export is so limited

7. Rehabilitate the Zambia Railways Systeis
0KSNBE | 3I322R NBlFazy
capacity remains so limited?

8. Reallocate publiagbudget to proven
measures that promote ofarm productivity
A crop science and farmer education

A Physical infrastructure



Two major challengesfforssuccessiof
broad-basedagcommercialization
strategies:

1. Addressing theasset constraintsthat
prevent a large % of rural population from
being able to respond to growth
opportunities and incentives

2. Raising the productivity of the assets that
poor farm households do have







Grossvalue ofagricultural production per farm household (constan
2010 kw)¢ after accounting for 30% growth in number of farm
households between 2000/01 and 2010/11

i

SourceMACO/CSO Crop Forecast Surveys, 200P00D/11




